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SPOKESMAN VIEWS PRC-SOVIET, PRC-ISRAELI TIES 


HK160827 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1155 GMT 15 Jul 87 


[Excerpts] Beijing, 15 Jul (ZXS) -- In his reply to reporters' questions this 
afternoon, Li Zhaoxing, the Chinese Foreign Affairs Ministry press spokesman, stated 
that while China sincerely wants to improve relations with the soviet Union, obstacles 
continue to exist in Sino-Soviet relations. He added that it was necessary to 
eliminate the obstacles in order to improve and normalize relations. 


As to how China sees Gorbachev's reforms in the Soviet Union, Li Zhaoxing said that 
these were domestic affairs of the Soviet Union, but that China wishes for their 
success. [passage omitted] 


Li Zhaoxing said that it has been China's consistent policy to oppose Israel's 
expansionist policy. The present problem lies not in whether China is interested in 
establishing ties with Israel or not, but rather in the existence of the fact that 
Israel engages in expansionism. China's position against Israel's policy of aggression 
and expansion remains unchanged. 


The spokesman also said that the recent visit to China by the Israeli Communist Party 
was purely a contact between the Communist Parties of China and Israel, and has nothing 
to do with the Government of Israel. 


Today, Li Zhaoxing also reiterated China's position on the Cambodian and Iran-Iraq war 
issues. 


ROUNDUP EXAMINES U.S.-SYRIAN RELATIONS 


HK151023 Beijing RENMIN RIBAO in Chinese 12 Jul 87 p 6 


["‘Roundup" by correspondents Lu Zhixing (0712 1807 2502) and Zhou Guoming (0719 0948 
6900): "New Trends in Syrian-U.S. Relations"] 


[Text] Damascus, 9 Jul -- On 5 July, U.S. presidential envoy Walters arrived in 
Damascus to begin his 3-day visit to Syria and held talks with Syrian President al-Asad 
on the Middle East situation and Syrian-U.S. relations. This was the first visit by a 
U.S. official to Syria since their relations deteriorated last October. 


Due to the different standpoints on the problem of Lebanon, the international 
conference on the Middle East, and the Iraq-Iran war, relations between the two 
countries have been strained for a long time. British-Syrian diplomatic relations were 
broken off last October because of the "Hindawi incident," and the United States 
immediately withdrew its ambassador from Syria to express its support for the British 
stand. U.S. officials publicly criticized Syria as "a country that supports terrorist 
activities," and even threatened to "punish Syria with military force." At the same 
time, the United States implemented eight political and economic sanctins against 
Syria. U.S.-Syrian relations were becoming more strained day by day. However, 7 
months have lapsed, and the United States has adopted a conciliatory attitude toward 
Syria. President Reagan wrote a letter to President Al-asad in June hoping to resume 
U.S.-Syrian high-level dialogue; he also suggested sending a presidential envoy to 
Syria to inquire into the normalization of bilateral relations and the possibility of 
cooperation in Middle East affairs. [paragraph continues] 
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Officials from the White House and the State Department also said that Syria was "an 
important country" in the Middle East and "its important role" in bringing peace to the 
area "could not be overlooked." 


These U.S. moves have reflected its new diplomatic trends in the Middle East. Since 
the United States has stubbornly sided with Israel for years, the contradiction between 
the United States and the Arab count;'es has been increasingly exacerbated. The 
reputation of the United States in the Arab world suffered a disastrous decline after 
the exposure of "Irangate." In addition, the United States implemented a high-handed 
policy on Syria and ignored the important role it played in resolving the Lebanon 
crisis and bringing peace to the Middle East. Therefore, the U.S. Middle East policy 
gradually fell into difficulty. Some U.S. officials admitted that they had practiced a 
“wrong policy" and lost an “important partner" in the Middle East. The Soviet Union, 
for its part, tok advantage of the errors in U.S. Middle East policy to consolidate 
its original position in the Middle East; at the same time, it stretched its hands into 
the U.S. traditional sphere of influence and directly threatened U.S. strategic 
interests. Under this situation, the United States started to offer olive branches. 
People in diplomatic circles here think that this is another diplomatic offensive on 
the part of the United States to curb the expansion of Soviet influence, to ensure the 
U.S. strategic interests, and to restore U.S. prestige following the U.S. plan to offer 
escorts in the Gulf. Trying to improve Syrian-U.S. relations, the United States seeks 
mutual, extensive, and effective cooperation in Middle East affairs and also hopes to 
play an active role in stabilizing the situation in Lebanon and releasing hostages. 


On the part of Syria, it has tried to improve its relations with the United States and 
the European countries this year. It twice helped in the release of American and 
French hostages. President al-Asad has recently taken a personal interest in the 
release of American reporter Glass, who was kidnapped on 17 June. According to 
reports, Syria has closed the office of the "Abu Nidal group" in Damascus and its 
training base in the Al-Biqa' area, Lebanon. These actions by Syria received praise 
from the United States and the European countries. President ai-Asad has also 
repeatedly talked about his stand against terrorism. Syria has reiterated that if the 
United States stays neutral in the Arab-israeli conflict and gives up its hostile 
attitude toward Syria, Syria would talk to and cooperate with the United States. Thus, 
President al-Asad gave a quick and friendly response to President Reagan's proposal for 
dialogue. This means that reconciliation of the 8-month Syrian-U.S. crisis has begun. 


People generally believe that the visit of the American special envoy to Syria is only 
the beginning of Syria-U.S. dialogue, but substantial progress will not be achieved in 
Syrian-U.S. relations in a short time. Nevertheless, advancing from antagonism to 
dialogue, the United States and Syria have indeed taken a positive step to normalizing 
their relations; this is also in accord with the interests of the two countries. 
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SiNO-JAPANESE RELATIONS COMMEMORATED, PRAISED 


HK130800 Beijing RENMIN RIBAO in Chinese 6 Jul 87 p 6 


[Article by He Frang (0149 2455): "Remember the Lessons From History, Develop 
Sino-Japanese Friendship: Commemorating the 50th Anniversary of the Lugouqgiao 
Incident" -- originally published in "SHIJIE ZHISHI"; passages within slantlines 
published in boldface] 


[Text ] It has been 50 years since the outbreak of the “Lugougiao Incident" which 
touched off World War II and because of which, Japanese militarism launched a 
whole-scale aggressive war against China. During such a long period of time, many 
things have happened in the world. Over the past half a century fundamental changes 
have also taken place not only in the internatioinal situation, but also in 
Sino-Japanese relations. Our era has advanced forward and people should look ahead. 
However, to simply forget the past is also an irresponsible attitude. In order to 
safeguard world peace, consolidate and develop friendly and good-neighborly relations 
between China and Japan, we must correctly treat history, summarize the experiences, 
learn the lessons from history, and try to eliminate a diversity of obstacles in our 
way ahead. 


We Have Taken a Tortuous Road [subhead] 


Sino-Japanese relations go back to ancient times. For more than 2,000 years before 
modern history began, during the intercourse between the two countries, the peoples of 
both countries had been friendly to each other and had established a _ traditional 
friendship between them. However, about 100 years ago, Japanese militarisim began its 
aggression in China which lasted for half a century, caused great disasters to the 
Chinese people, and seriously hindered China's social and economic development. 
Especially during the 8-year full-scale aggressive war against China, the iron heels of 
the aggressors traversed half of China, killed about 20 million Chinese military 
personnel and civilians, and caused countless material and cultural losses to China. 
The catastrophes of the war still remain fresh in people's memory. However, the 
Chinese people have always thought that those who should be held responsible for the 
aggressive war are only a handful of Japanese militarists, not the broad masses of the 
Japanese people nor the post-war Japanese governments and opposition parties. 
Therefore, after the founding of New China, the VUhinese Government and people did not 
adopt any retaliatory measures against Japan, they did not demand war reparations from 
Japan, but instead, have been making unremitting efforts to resto.e the traditional 
friendship between the Chinese people and the Japanese people and to establish friendly 
and good-neighborly relations between China and Japan. The aggressive war against 
China launched by the Japanese militarists also caused serious disasters to the 
Japanese people. However, the peaceful development of Japan in the post-war period has 
brought enormous benefits to the Japanese people. Because of this reason, the Japanese 
people have also made strenuous efforts to actively safeguard peace, oppose militarism, 
and uphold Sino-Japanese friendship. Facts have proved that in terms of learning the 
lessons from history and developing the friendly relations between the two countries, 
the attitude of the Chinese people and the attitude of the Japanese people are 
basically the same. 


It is because of the long-term and continued efforts made by the peoples of both 
countries and by the personalities of insight in the various circles of both countries 
that China and Japan could remove a variety of obstacles, officially restored their 
diplomatic relations 15 years ago, and signed the Sino-Japanese Treaty of Peace and 
Friendship 9 years ago. [paragraph continues] 
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Since the restoration of the diplomatic relations between the two countries, the 
friendly and cooperative relations based on equality and mutual benefit between China 
and Japan have rapidly developed and thus created a new period in the history of 
Sino-Japanese relations. Both countries have repeatedly stated that upholding 
Sino-Japanese friendship is their respective basic national policy and have also 
regarded maintaining the friendly relations between the two countries for generations 
to come as the ultimate goal of the development of Sino-Japanese relations. This good 
situation in Sino-Japanese friendship has not come easily, for it contains the 
painstaking efforts made by many predecessors and "well-diggers" in both countries. 
So, we must greatly treasure this situation. 


The Solid Foundation and Favorable Conditions [subhead]} 


The continued rar’d development of Sino-Japanese friendship over the past 10 years has 
proved that the development of Sino-Japanese fiiendship is the common aspiration of 
both the Chinese people and the Japanese people. And it has also embodied the demand 
develop international relations. Therefore, the further development of Sino-Japanese 
friendship has beer given a solid foundation and a lot of favorable conditions. 


FIRST, CHINA AND JAPAN ARE TWO NEIGHBORING COUNTRIES WHICH FACE EACH OTHER ON BOTH 
SIDES OF THE SEA AND ARE ALSG TWO BIG COUNTRIES WHICH EXERT GREAT INFLUENCE IN WORLD 
AFFAIRS. As far as historical experiences, the present situation, and regional 
politics are concerned, how to handle the relations between the two countries is of 
vital importance to both countries. The peoples of both countries have not only had a 
traditional friendship and intimate feelings towards each other, but also, more 
importantly, have gained both positive and negative exneriences in the course of the 
development of their relations. Their experiences show that friendship brings about 
mutual benefits to both while hostility hurts them. It is because the Japanese people 
and the broad masses of personalities of insight in the Japanese Government and 
opposition party have correctly summarized their historical experiences that after the 
end of World War II, the Japanese people were able to make great contributions to the 
restoration of diplomatic relations between the two countries and to the further 
develop Sino-Japanese friendship through people urging the government and _ the 
accumulation of experience. Some Japanese friends have said that as far as Japan is 
concerned, Sino-Japanese relations are not only a diplomatic question but also, to a 
certain extent, a question concerning Japan's domestic affairs. Now, no matter what 
political party is in power, if it opposes Sino-Japanese friendship the Japanese people 
will not agree with it and thus it will not be able to hold its political ground. This 
realistic situation is an important guarantee for the further development of 
Sino-Japanese friendship. 


SECOND, IN CURRENT INTERNATIONAL RELATIONS, ECONOMIC RELATIONS ARE PLAYING AN 
INCREASINGLY IMPORTANT ROLE. HOWEVER, ECONOMICALLY THERE ARE NO FUNDAMENTAL CONFLICTS 
BETWEEN CHINA AND JAPAN. ON THE CONTRARY, THE ECONOMIC RELATIONS BETWEEN CHINA AND 
JAPAN ARE ACTUALLY MUTUALLY DEMANDING AND MUTUALLY COMPLEMENTARY RELATIONS. Now, Japan 
has become the second largest economic power in the capitalist world and has powerful 
economic strength, advancec technology, and a growing number of surplus capital, 
whereas China is still a developing socialist country which has plenty of resources, a 
vast market, and bright prospects. Therefore, both countries have their respective 
strong points. This situation provides natural and favorable conditions for the 
development of trade relations and economic cooperation between the two countries on 
the basis of equality and mutual benefit. So, since the restoration of diplomatic 
relations between the two countries, trade relations have been developing rapidly and 
both countries have each become an important partner in economic’ cooperation. 
[paragraph continues] 
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Facts have proved that this development is beneficial to both countries and has also 
formed the material basis for the further development of Sino-Japanese friendship. 


THIRD, SINO-JAPANESE FRINEDSHIP IS ALSO AN IMPORTANT CONDITION FOR BOTH COUNTRIES TO 
SEEK A PEACEFUL INTERNATIONAL ENVIRONMENT. China's building of the “four 
modernizations" needs long and lasting peace. Japan's rapid economic development and 
rapid improvement in its people's liv'1g standard in the post-war period have also 
proved that a peaceful international environment is of vital importance. So, in order 
to realize the development of their respective countries and the happiness of their 
respective peoples, both China and Japan need a peaceful international environment. 


Here, we should also point out that both China and Japan are big influential powers in 
the Asia-Pacific region. So the relations between China and Japan doubtlessly play a 
decisive role in maintaining peace and stability in the Asia-Pacific region. 
Presently, the position of the Asia-Pacific region is becoming more and more important 
in the world economy and international strategic structure, the superpowers have also 
increased their contentions in this region, and some local wars and hot spots still 
exist in this region. However, as long as China and Japan maintain friendly relations 
and carry out friendly cooperation with each other, no full-scale wars will break out 
in this region. Because of this reason, Sino-Japanese friendship is not only the 
indispensable condition for the safety of both countries but also an important 
guarantee of peace and stability in the Asia-Pacific region. Because both the Chinese 
and Japanese nation are great nations, both should set a good example to show that 
countries with different social systems can peacefully coexist by carrying out friendly 
cooperation and should make more contributions to peace and the development of the 
international community. 


Problems and Negative Factors’ [subhead] 


The main trend in the rapid development of friendly relations between China and Japan 
is good. However, we must admit that some negative factors affecting the healthy 
development of these relations not only still exist, but have also recently expanded to 
a certain extent. If we do not correctly view and properly handle this situation, and 
allow it to develop unchecked, it will inevitably hinder the healthy development of 
friendly relations between China and Japan and will, most likely cause serious 
consequences to the development of friendly relations between the two countries. So, 
we must not lower our guard against this adverse current. 


On the question of how to look at history, some people in Japan have always refused to 
admit to Japanese militarism's aggression in China and other countries in the 
Asia-Pacific region, and have tried to reverse the verdict on Japa. 's aggressive war 
and the verdict on Japanese war criminals, spread fallacies, distort history, and 
regard the aggression as "self-defense" and the war criminals as “heroes.” These 
peopie have also refused to admit to the "Nanking massacre," denounced the "Tokyo 
trial" as illegal, and so on. MThey are only a handful of people among the whole 
Japanese nation so they cannot rep*<sent the broad iawasses of the Japanese people and 
the personalities of insight in the various circles of Japan, who greatly treasure 
Sino-Japanese friendship. Though few in number, this handful of people has an enormous 
capacity to maneuver and have exerted a very bad influence on Japanese society. They 
often stir up opinion, cheat the masses, poison the minds of Japanese youths, stir up 
chauvinism, and frequently stir up troubles to hurt the nationai feeiings of the 
Chinese people. [paragraph continues] 
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The Chinese people, the Japanese people, and the people of other Asian-Pacific 
countries should not remain indifferent toward this tendency of trying to recall the 
spirit of Japanese militarism and of making new efforts to realize the fond illusion of 
the "East Asia coprosperity sphere." 


Perhaps these few people have also fixed their eyes on China's Taiwan Province and used 
various methods, such as political parties, diplomacy, and so on, to repeatedly upgrade 
the relations between Taiwan and Japan. Recently, the Japanese Government even sent a 
special plane and officials from its Ministry of Foreign Affairs to escort the crew of 
the Korean ship "Qingjin" to Taiwan. And, when trying the case of the "“Guanghua 
[Kokaryo] dormitory," the judicial authorities in Osaka, Japan, brazenly created “two 
Chinas" by violating the basic principles of international law. With regard to this 
case, the Japanese Government has tried to shake off its responsibilities by making a 
lot of excuses. However, the Chinese Government and people have not remained silent on 
these issues. Some Japanese have said that the reason that China has adopted a strong 
attitude on political issues is because China wants to force Japan to make concessions 
on economic issues. The people who hold this view are certainly either ignorant of the 
Situation or have ulterior motives. We should know that compared with political 
issues, economic issues are more important in nature and in principle. 


The Chinese Government and people have never bartered away principles. In fact, all 
the problems that have emerged in Sino-Japanese relations since the restoration of 
diplomatic relations, such as revising textbooks, Japanese officials paying official 
respects to the Yasukuni Shrine, the case of the Guanghua Dormitory, and so on, have 
been caused by the Japanese side. So, it is unfair to say that China's attitude has 
suddenly become strong. 


The problems that have emerged in Sino-Japanese economic relations are also important. 
Over the past few years there has been a serious imbalance in the trade betwen China 
and Japan and China has suffered from 2 high trade deficit for years running. The 
Japanese side has not been keen on solving this problem. In terms of technological 
transfer and funds cooperation, Japan has obviously discriminated against and imposed 
restrictions on China. Compared with the above-mentioned political problems, although 
the Japanese side should mainly be held responsible for the economic problems that have 
emerged in Sino-Japanese relaticns, the Chinese side should also be held responsible 
for them in a certain sense. Therefore, as long as the Japanese side adopts an active 
attitude, all the problems that have emerged or will emerge in the economic relations 
between China and Japan will certainly be gradually and rationally solved according to 
the spirit of equality and mutual benefit and the spirit of friendly cooperation. At 
present, the major obstacles lie in that some people in Japan think that China and 
Japan do not have a mutually demanding and mutually complementary economic 
relationship. China needs the support of Japan, and China's "four modernizations" will 
not possibly be realized without the support of Japan. Some people even fear that a 
powerful China will probably become a threat to Japan and that China will economically 
depend on Japan for a long time to come. Although these views do not naturally 
conform with reality, they have had an impact on the economic cooperation and friendly 
relations between Cliina and Japan. 


The emergence of these problems in Sino-Japanese relations is not accidental. Just as 
an article published in the "U.S. NEWS & WORLD REPORT" on 28 July 1986 said: "Japan is 
different irom West Germany in that Japan did not spend a long time to introspect its 
war crimes and since the end of the World War II there have always been a handful of 
remanent militarists and people who are affected by militarism in Japan. What is 
particularly noteworthy is that in recent years there has been a tendency of 
great-nation chauvinism among some Japanese. [paragraph continues] 
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Along with the growth of its economic strength, some Japanese are not only trying to 
make Japan a political power but also actually trying to make Japan a military power. 
Japan's continued military breakthroughs have undoubtedly caused serious concern from 
China and other Asian countries which were once invaded by Japan. 


In the meantime, the ideology of great-nation chauvinism has also prevailed in Japan 
and there has been more talk on the superiority of the Japanese nation and the narrow 
nationalism in Japan. Some Japanese think that their country is a big power, so they 
are very “proud of the wealth of their country" and look down upon other countries. 
They think that except for temporarily lagging behind the United States, Japan has far 
surpassed other countries, especially its neighbors in Asia. Pride and prejudice have 
made these Japanese unwilling to know historical common sense. The reason the majority 
of Asian countries are backward is, in the final analysis, the result of the long-term 
invasion and plundering by imperialism. Japan was once the major aggressor in the East 
Asia so Japan should be held historically responsible for the backwardness of China and 
other Asian countries. 


Obviously, to let this tendency of great-nation chauvinism continue to develop will not 
only harm Sino-Japanese friendship and endanger peace in Asia, but also wili again lead 
the Japanese nation onto a wrong road -- the ioad of reviving militarism. 


To Overcome the Negative Factors and Develop Sino-Japanese Friendship [subhead] 


We should see that Sino-Japanese friendship is, after all, the trend of the times and 
the desire of the people. As far as the overall situation is concerned, Sino-Japanese 
friendship will be the major trend in the future development of Sino-Japanese 
relations. However, we should make continued efforts to overcome certain negative 
factors in the course of the development of Sino-Japanese relations. The handful of 
people who are trying to turn back the whecl of history, as we have mentioned above, as 
we have mentioned above, will probably be able to temporarily cheat some people and 
cause certain troubles, but their entire aim will never be realized. It is unrealistic 
to overestimate the force of these people and we should not be misled by them and waver 
in our confidence and our efforts in the future development of Sino-Japanese 
friendship. We must make our efforts in the following fEwo aspects to promote the 
further development of Sino-Japanese friendship. 


First, both China and Japan must do all they can to consolidate and develop 
Sino-Japanese friendship, strictly observe the principle laid down in the Sino-Japanese 
Joint Communique and the Sino-Japanese Treaty of Peace and Friendship, and not do 
things which will hinder Sino-Japanese friendship and cooperation and things which will 
hurt the feelings of both the Chinese people and -<he Japanese people. The problems 
that emerge in the relations between the two countries should be timely and rationally 
solved through friendly consultations between them. 


Second, we must carry out a resolute struggle against any remarks and behavior that 
violate the Sino-Japanese Joint Communique and the Sino-Japanese Treaty of Peace and 
Friendship. We must also in a timely way, expose and criticize the remarks and 
behavior of a handful of people in Japan who try to distort history, especially 
activities which are aimed at creating "two Chinas" and reviving Japanese militarism. 
Only by carrying out the necessary struggle against remarks and behavior which are 
harmful to Sino-Japanese friendship will we be able to safeguard and promote the 
Sino-Japanese friendship. 
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Sino-Japanese friendship is not only a major issue concerning the long-term f.ndamental 
interests of the peooles of both countries but also a major event concerning the peace 
in Asia and the whole world. Our purpose in commemorati:.g the 50th anniversary of the 
“Lugougiao Incident" is to learn a lesson from history, prevent this unhappy history 
from being repeated, and realize long-term friendship between China and Japan, which is 
also the common wish and lofty goal of both the Chinese people and the Japanese people. 


ZHANG JINGFU CONVERSES WITH JAPANESE VISITORS 


0W151002 Beijing XINHUA in English 0937 GMT 15 Jul 87 

[Text] Beijing, July 15 (XINHUA)--Chinese State Councillor Zhang Jingfu met here this 
morning Mr. Akazawa Shoichi, president of the Japan External Trade Organization, and 
his party. 


They had a conversation on the imbalance of trade between China and Japan. 


The Japanese visitors attended the opening ceremony of a Japanese exhibition of the 
techniques of moulder-manufacturing and working machines in Beijing yesterday. 


UPDATE ON NEW IOC PROPOSAL FOR OLYMPICS 


OW151446 Beijing XINHUA in English 1437 GMT 15 Jul 87 


[Text] Lausanne, Switzerland, July 15 (XINHUA) -- The Internation:.1 Olympic Committee 
[I10C}] today proposed that men's and women's archery, men's and women's table tennis, 
women's volleyball, one group of football preliminaries and men's individual road race 
be held in the Democratic People's Republic of Korea for the 1988 Olympic Games. 


The new proposal was announced in 4 press release which Juan Antonio Gamaranch, the IOC 
president, read to the press at the IOC headquarters following the scheduled joint 
meeting with the two sides of Korea this morning on the co-hosting of the games. 


Samaranch demanded that the two sides reply to the new proposal as early as possible 
before September 17 this year, the dateline set for the International Olympic Committee 
to send out invitations to the national olympic committees. 


Special meetings would be called to discuss the other matters related to the 
organization of these competitions, the press release said. 


It said that the fourth talks between the two sides of Korea and the IOC proceeded on 
July 14-15 in a "cordial and constructive atmosphere." 


"Both parties presented their views during the talks and stressed their willingness to 
make efforts to ensure the success of the 24th Olympic Games in 1988," it added. 


The press release said that the International Olympic Committee reaffirmed its 
commitment made on September 31, 1981 to stage the 1988 Olymic Games in Seoul. 
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When asked for his personal comments on the talks, Samaranch said that "certain 
progress was made" in the talks and the two delegations had a “constructive dialogue," 
but the final outcome would not be known until September 17 when both sides gave their 
replies. 


He said that he was still “optimistic" over the prospect of the Olympic Games. 

Replying to a question whether the opening and closing ceremonies of the games were 
discussed during the talks, Samaranch said that such matters could be discussed only 
when the two sides had accepted the IOC proposal. 

The IOC president said that “it is impossible” to hold the 24th Olympic Games in any 
other city than Seoul. "The decision to hold the Olympic Games in Seoul was made a 


long time ago," he added. 


DPRK CALLS FOR NUCLEAR-FREE KOREAN PENINSULA 


0W131218 Beijing XINHUA in English 1140 GMT 13 Jul 87 


[Text] Pyongyang, July 13 (XINHUA) -- The Democratic People's Republic of Korea (DPRK) 
in a statement today urged the United States and other nations that possess nuclear 
weapons to take substantial measures to prevent nuclear war on the Korean peninsula. 


The statement, released by the Foreign Ministry, said that in order to eradicate the 
danger of a nuclear war, "the Korean peninsula must be made into a nuclear-free zone of 
peace." 


It said that despite peace overtures by Pyongyang, the United States and South Korea 
"did not respond and instead are increasing the danger of a nuclear war." 


To make the peninsula into a nuclear-free zone of peace, the United States should stop 
transporting new nuclear weapons and their carriers to South Korea, it said. 


It urged Washington to withdraw all nuclear arms from South Korea and eliminate all 
battle plans related to the use of nuclear arms on the peninsula. 


It also called on the Japanese Government not to let Japan be a starting point or a 
transfer and supply base for any nuclear attack on the Korean peninsula. 


The statement urged the Seoul authorities to withdraw all foreign nuclear weapons and 
carriers and close all the foreign military bases in South Korea. The South should 
also not develop or possess its own nuclear weapons, it read. 
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KOHL CONTINUES OFFICIAL VISIT, DEPARTS NANJING 


Travels to Tibet 
LD160849 Hamburg DPA in German 0009 GMT 16 Jul 87 


[Text] Nanjing (DPA) -- Chancellor Helmut Kohl left Nanjing today for a 3-day visit to 
Tibet as part of his trip to China. 


In Tibet, Kohl will meet the chairman of the autonomous region, and will also visit a 
geothermal power station near the canital, Lhasa, which is 3,600 meters above sea level. 


Nanjing Governor Hosts Kohl 
OW1L5150, 3e.,4.g XINHUA in English 1451 GMT 15 Jul 87 


(Text ] ng, July 15 (XINHUA) -- Helmut Kohl, chancellor of the Federal Republic of 
Germany (FRG), was honored at a banquet given by Gu Xiulian, governor of east China's 
Jiangsu Province, here this evening. 


Before the banquet, Gu briefed Kohl on the province. She said that Jiangsu has 
increased its friendly contacts with the FRG, especially cooperation with 
Nordrhein-Westfalen and Baden-Wurttemberg States. 


She expressed a welcome for Federal German business people to come to invest or to open 
joint ventures, cooperative production enterprises or enterprises with sole investment 
in her province. 


Kohl expressed appreciation for cooperation between Jiangsu Province and the two German 
states. He stressed that cooperation can benefit both sides and said that he will try 
to promote cooperation between Jiangsu and the two Federal German states after 
returning home. 


Kohl and his party arrived here from Beijing in the company of Chinese Minister of 
Agriculture, Animal Husbandry and Fisheries He Kang this morning. They toured the 
Nanjing Yangtze River bridge, the Nanjing museum and the Sun Yat-Sen mausoleum later 
today. 


FRG's Dregger Lauds Kohl Visit 
0W160635 Beijing XINHUA in English 0615 GMT 16 Jul 8/ 


[Text] Bonn, July 15 (XINRUA) -- A top member of Federal Germany's ruling coalition 
today hailed Chancellor Helmut Konl's talks in Beijing with Chinese leaders as 
successful, saying they reflected the growing common interests of the two countries. 


In a statement issued here today, Alfred Dregger, chairman of the parliamentary group 
of the Christian Democratic Union and the Christian Socialist Union, said the group 
feels Asia should not be excluded from a superpower deal on eliminating medium-range 
nuclear missiles, a sentiment voiced by Kohl and Chinese leader Deng Xiaoping during 
their talks this week. 
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Dregger noted that Kohl's first visit to China in October 1984, had promoted 
cooperation between the two countries and said the current visit opens new prospects. 


He said the two countries are stepping up their trade and will expand economic, 
scientific and cultural relations. 


Dregger welcomed the plan to increase then number of Chinese students and scholars 
studying in Federal Germany, saying contacts between young people will promote mutual 
understanding between the two countries. 


He said the Goethe Institute to be set up in Beijing will also contribute to the 
development of cultural relations. 


Zhang Jingfu Meets FRG Visitor 
0W150952 Beijing XINHUA in English 0933 GMT 15 Jul 87 
[Text] Beijing, July 15 (XINHUA) -- Chinese State Councillor Zhang Jingfu met with 
president of the Metal Company of the Federal Republic of Germany Dr. Dietrich Natus 
here this morning. 
Both exchanged views on bilateral cooperation in metallurgical industry. 


Natus is here accompanying Chancellor Helmut Kohl on his China visit. 


BEIJING, PARIS SIGN COOPERATIVE AGREEMENT 2 JUL 


SK160507 Beijing BEIJING RIBAO in Chinese 3 Jul 87 p l 


[Excerpt] In order to promote mutual understanding and friendship, develop mutual 
cooperation and exchanges, and promote economic and social prosperity, the agreement on 
establishing friendly cooperative relations between the PRC's Beijing Municipality and 
France's Paris region and the memorandum on the cooperation and exchange items in 1987 
and 1988 between Beijing and Paris were signed in Paris on the morning of 2 July. 
[passage omitted] 
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SHANDONG-MUNICH EXHIBITION -- Beijing (CEI) -- China's coastal Shandong Province will 
hold an economic exhibition in Munich, in the Federal Republic of Germany, from 11 to 
19 July this year. According to an agreement between the provinces of Shandong and 
Bavaria, the exhibition will be held at the International Exhibition Center in Munich, 
the provincial capital of Bavaria. Covering 4,300 square meters, the exhibition will 
be divided into 5 sections -- covering the province's history and culture, industrial 
and agricultural development and economic achievements, foreign economic and technical 
cooperation, foreign trade and tourism, said an official from the Shandong branch of 
the China Council for the Promotion of International Trade, which is in charge of the 
exhibition. The show will concentrate on the introduction of Shandong's rich mineral 
and other natural resources, its industrial structure, the excellent ports on the 
Jiaodong Peninsula, and its railway, highway, and aviation systems, the official said. 
More than 200 projects for economic and technological cooperation are to be negotiated 
with business people in industrial, commercial, and financial circles of the German 
province. [Text] [Beijing XINHUA in English 0607 GMT 1 Jul 87 OW] 
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NPC DEPUTIES ISSUED INSPECTION CERTIFICATES 


0W160441 Beijing XINHUA Domestic Service in Chinese 0108 GMT 15 Jul 87 


[Excerpts] Beijing, 15 Jul (XINHUA) -- A responsible person from the General Office of 
the NPC Standing Committee told the XINHUA reporter: The General Office of the NPC 
Standing Committee has been issuing inspection certificates to all NPC deputies since 
March this year, so that they can play an even better role, conduct inspections 
regularly, and gradually make regular inspections a set routine. Carrying inspection 
certificates, the deputies may inspect local work. [passage omitted] 


According to the opinion of the General Office of the NPC Standing Committee, 
inspection may be conducted by one deputy alone, or by several deputies together, in 
addition to major inspections in which a number of deputies take part. The deputies 
will decide what to inspect, which organizations to inspect and when the inspection is 
to be conducted. Local people's congress standing committees will assist the deputies 
in contacting the organizations concerned. The primary purpose of the inspection is 
for the deputies to discover how the PRC Constitution and other laws are being 
implemented and how various fronts are fulfilling the two esesntial points of the 
socialist line with Chinese characteristics. It is suggested that, this year, the 
deputies may consider discovering how various localities are implementing the decision 
of the NPC Standing Committee on strengthening education in the legal system and 
maintaining stability and unity, and how they are popularizing legal knowledge, holding 
elections, and implementing the Law on Regional Autonomy for Minority Nationalities and 
the Forestry Law. 


The General Office of the NPC Standing Committee pointed out in its opinion: [passage 
omitted] If the deputies want to meet with responsible persons of local governments, 
they may ask local people's congress standing committees to help make arrangements. 
[passage omitted] The deputies will not handle problems directly. The may make 
written comments and suggestions. Of their proposals, those which can be handled by 
local authorities will be forwarded by local people's congress standing committees to 
local departments concerned for handling; and those which must be handled by central 
departments will be forwarded by the General Office of the NPC Standing Committee to 
the departments concerned for handling. During inspection, the deputies should abide 
by security regulations. The inspection certificate of an NPC deputy expires at the 
end of his or her term. 


LIAOWANG VIEWS OPEN ATTITUDE OF LEADERS 


HK160611 Beijing LIAOWANG in Chinese No 27, 6 Jul 87, p 4 
[Article by Xu Xinhua (1776 1800 5478): “Dialogue and Political Democracy") 


[Text] Since the beginning of this year, dialogues between leaders at various levels 
and the masses have become a good form of animating the political democratic life and 
improving and strengthening ideological and political work. The recent dialogue 
between Liu Ji, the deputy secretary of the party committee at the Science and 
Technology University, and the students at that school, and the dialogue between some 
theoretical workers and some university students in Beijing all produced good 
influences in society. The characteristics of these dialogues are: Both sides 
participated on an equal footing in a harmonious atmosphere; and questions were 
answered directly; and the talks were frank and realistic. Therefore, this form is 
welcomed by the masses. 
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In his Government Work Report to the Fifth Session of the Sixth NPC on 25 March, 
Premier Zhao Ziyang pointed out: "Building socialism with Chinese characteristics is 
always our firm and invariabale objective."' Government departments and their 
responsible personnel at all levels should actively take the initiative in opening 
various channels for holding dialogue with the masses." "This is a main part of 
building socialist democratic politics." 


At this NPC session, central leading comrades and responsible officials from various 
state departments came into extensive contact with people from various trades, 
especially from the opinion media. They did not evade the questions in which the 
international opinion media were interested, and their initiatives achieved good 
results. 


During the NPC session, Premier Zhao Ziyang met with NPC deputies and CPPCC members 
from Hong Kong and Macao, and answered many questions raised by them about Hong Kong's 
long-term prosperity and the struggle against bourgeois liberalization on the Chinese 
mainland. The Secretariat of the NPC session also held eight press conferences 
attended by Chinese and foreign reporters. NPC Standing Committee Chairman Peng Zhen, 
Vice Premiers Yao Yilin, Li Peng, Tian Jiyun, some well-known CPPCC members, and the 
responsible people from the Foreign Ministry and PLA General Staff Headquarters met 
with the Chinese and foreign reporters separately at these press conferences, and 
answered almost all questions about political, economic, diplomatic, and military 
affairs. They also answered some questions which were regarded as highly sensitive in 
the past, such as on personnel changes in the central leadership, whether there are 
reformists and conservatives in China's leading group, and China's foreign exchange 
reserves. As a correspondent for the American newspaper THE BALTIMORE SUN said, the 
press conferences held by the Chinese leaders "have become more and more open every 
year, and their talk about various questions is more and more explicit, showing that 
China's basic tune is opening up and reform." 


The general public was also glad to see that the method of reporting these press 
conferences through the mass media had changed. The Central Television Station 
broadcast almost instantaneous telecasts of all the press conferences on the same 
evenings to the whole country, and the XINHUA NEWS AGENCY also promptly dispatched 
detailed reports about the contents of the press conferences. Many people at home and 
abroad said that such handling was an “unprecendented open way" in China's journalism. 
Some students at Beijing University also said that the fact that state affairs are made 
known to all people itself is a demonstration of democracy and open politics, and "this 
marks a major step forward in the state's political life." 


To make state affairs known to all people, the leaders must first have the courage to 
bear responsibility to the people and consciously place themselves under. the 
supervision of the people. They must be able to realistically tell the people all good 
news and bad news, and then use the position, viewpoint, and methodology of Marxism to 
educate and guide the people. In May this year, the 3-year-long nationwide party 
rectification work came to an end. How should we assess this party rectification? 
Some people said that this was a difficult question, because people had different 
opinions on this matter. Through investigation and study, the CPC Central Commission 
for Guiding Party Rectification finally gave a realistic report, which fully affirmed 
the achievements and also seriously pointed out the shortcomings and the reasons for 
the appearance of these shortcomings. In particular, the report did not conceal the 
problems that must be urgently solved in party building at the present stage. 
Therefore, people generally felt that the report was a realistic one, and it 
strengthened people's determination to solve the existing problems and did not weaken 
their confidence. 
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Recently, the forest fire in the Daxinganling Mountains was an event that attracted 
attention from people throughout the country. The state authorities promptly gave 
objective reports about the cause of the fires, the serious losses, and developments in 
the actions to put out the fires, through the mass media. The State Council held a 
plenary meeting to adopt a decision on handling this fire incident, criticized some 
responsible officials' bureaucratic work style and dereliction of duties, and took 
disciplinary action against them. This was also objectively made known to the general 
public throughout the country. This aroused the people's sense of responsibility as 
the masters of the state and their enthusiasm for fighting against bureaucratism. 


Our party is a ruling party, and the purpose of our party is to serve the people 
wholeheartedly. In doing this, our work in all fields must fully follow the mass line, 
and our party and government organizations at various levels and their personnel must 
always maintain close ties and often conduct dialogue with the masses. We are striving 
to create a lively and vigorous political situation in which there is democracy and 
centralism, discipline and freedom, unified will and individual thoughts. This will 
fully demonstrate the superiority of our socialist system and will ensure the smooth 
development of our economic reforms and modernization construction in all fields. 


COMMENTATOR URGES HALTING ILLEGAL PUBLISHING 


HK150945 Beijing RENMIN RIBAO in Chinese 13 Jul 87 pl 
[Commentator's article: "It Is Imperative To Stop Illegal Publishing Activities"] 


[Text] At present, illegal publishing activities are running rampant in society and 
doing great harm to the public, especially to juveniles. In view of this state of 
affairs, the State Council issued a "Circular on Dealing Severe Blows on Illegal 
Publishing Activities," and this was necessary action. 


The general public demands that severe blows be dealt to illegal publishing activities; 
this is also needed in the building of the two civilizations. Publications are not 
only material products but are also cultural products, and they should be regarded 
mainly as cultural products. They have great influence on people's ideas and 
mentalities. Healthy publications are people's good teachers and friends, but decadent 
publications are simply mental opium. An important reason why some people, especially 
some juveniles, have degenerated into criminals is that they were influenced by bad 
books and corrosive audio and video products. Therefore, many teachers and parents 
have strongly called for dealing blows on illegal publishing activities. 


As the State Council circular clearly specifies, illegal publications mainly refer to 
books, journals, and audio and video products printed and copied in large quantities by 
some lawless people by using the names of official publishing houses. Such 
publications mostly depict murders, pornographic subjects, superstition, and other 
vulgar things. They are poorly printed and bound and are sold at high prices, causing 
great harm to society. Actions will be taken mainly against units and individuals that 
have printed, copied, and sold large quantities of illegal publications to reap 
staggering profits. This must be done strictly according to the set policies, and the 
actions must be taken both resolutely and prudently. The illegal publications should 
be properly distinguished from legal publications. We not only must eliminate the 
poisonous and harmful things, but must also ensure the continuing prosperity of our 
publishing industry. 
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We must never repeat the practice of "smashing the four old things" and "sweeping 
everything away" which occurred during the "Cultural Revolution." 


To deal blows on the illegal publishing activities, we must be good at using the legal 
means. Illegal publishers who are involved in serious cases, have caused serious 
consequences, and have violated criminal law should be brought to court for trial and 
sentence. It is not enough to merely impose some fines on them. Many facts show that 
people who are engaged in illegal publishing activities mainly try to reap huge 
profits. So long as they can profit from such activities, they will boldly run the 
risk of being punished. So, severe punishments rather than mere fines must be meted 
out to these people according to the law. Severe punishments and severe sentences must 
be imposed on people who have reaped staggering profits through publishing illegal 
things and have thus caused serious harm to society. Otherwise we will not be able to 
check the rampant spread of illegal publications. 


COMMENTATOR VIEWS CONCEPTS OF ADULT EDUCATION 


HK151359 Beijing RENMIN RIBAO in Chinese 14 Jul 87 p 3 


‘[Commentator's article: "It Is Necessary To Change Old Concepts To Do a Good Job in 
Adult Education"] 


[Text] "The Decision of the State Educational Commission on Reforming and Developing 
Adult Education" transmitted by the State Council is an important document for 
all-round, healthy, and profound development of adult education in our countrv. 


Since the 3d Plenary Session of the llth CPC Central Committee, adult education has 
been developing very rapidly in our country. Ideological and political education and 
cultural and technical lessons for young and middle-aged workers and staff members have 
initially changed the situation of the low cultural and technical level caused by 10 
years of turmoil. While continuing to wipe out illiteracy among young and middle-aged 
persons in the rural areas, efforts are being made to develop cultural and technical 
education to promote the development of the rural commodity economy. Various kinds of 
higher technical schools and secondary technical schools for adults have succeeded in 
training a large number of specialized personnel, and marked results have been achieved 
in this regard. However, due to the fact that adult education is a comparatively new 
undertaking in our country, many comrades have not yet fully realized its position and 
role. In some localities and units, the ideas for running adult education are not 
correct enough. Some old concepts in people's minds have impeded further development 
of adult education. The main spirit of the "decision" is to change concepts, improve 
policies, straighten out systems, seek truth from facts, reform, and blaze new trails. 


According to traditional concepts of people in general in the society, once they talk 
about education, they always think of lessons provided in schools and of sending 
children to schools. Actually, the concepts of modern education are not limited to 
lessons provided in schools. Modern education has been developed into a lifelong 
education. Adult education is an important component of lifelong education. The 
decision points out: Adult education is education on various production and working 
posts, which will directly and effectively enhance the quality of millions upon 
millions of laborers. This extensively expands the concepts and service scope of adult 
education and corrects the one-sided view that regards adult education as wiping out 
illiteracy, "making up missed lessons,," or as a supplementary part of general 
education alone. 
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Another old concept regards education as a means for gaining diplomas and academic 
qualifications. This erroneous view has adversely affected adult education in recent 
years. A fairly great number of people attend adult education courses to get diplomas 
rather than proceeding from their own actual needs. As a result, the units concerned 
are not able to arrange new jobs for them after they have completed their courses. 
They also feel vexed because they are unable to apply what they have learned to 
practice. The “decision" has now definitely stipulated that in the future the main 
emphasis of adult education must be placed on enhancing the working capability and 
skills of the workers and staff members concerned and on extensively promoting 
on-the-job training. This is a strategic change. 


We should adapt to the new situation and change our old concepts. Leaders, at all 
levels, should attach importance to adult education. A new stage of adult education in 
our country will certainly be ushered in. 


LI XIANNIAN MEETS FINANCE, TAXATION MODEL WORKERS 


0W152335 Beijing XINHUA Domestic Service in Chinese 0654 GMT 15 Jul 87 


[Text] Beijing, 15 Jul (XINHUA) -- Li Xiannian, Li Peng, Hu Qili, Yao Yilin, Wang 
Zhaoguo, and Zhang Jingfu today received model workers and delegates of advanced 
collectives on the finance and taxation front from across the country. 


Early this morning, 97 model workers and delegates of 96 advanced collectives, 
representing 650,000 people working on the nationwide finance and taxation front, 
arrived at the Great Hall of the People. Some time after 9 am, leading comrades, 
headed by President Li Xiannian, who had been minister of finance for 20 years, walked 
into the rec«ption hall amidst thunderous applause from the delegates. 


At the end of the reception, Li Xiannian and other leading comrades posed for pictures 
with the delegates. 


LI PENG INSPECTS TIANJIN'S ANTIFLOOD WORK 14 JUL 


SK150510 Tianjin City Service in Mandarin 1130 GMT 14 Jul 87 


[Text] While inspecting the flood prevention work in Tianjin on 14 July, Li Peng, 
member of the Political Bureau of the CPC Central Committee, vice premier of the State 
Council, and general commander of the Central Flood Prevention Headquarters, again 
stressed that we should set our sights on preventing serious floods and _ should 
conscientiously implement all preparatory measures. 


Vice Premier Li Peng set out from Beijing on 13 July and arrived at Tianjin's Duliujian 
He and Dinghong sluice gate by way of Daqing He and Baiyangdian He. He inspected the 
Xihe sluice gate along the Xihe dike. On the evening of 14 July, Comrade Li Peng 
listened to reports on Tianjin's flood prevention work delivered by municipal leading 
comrades, including Li Ruihuan, Wu Zhen, Nie Bichu, and Zhang Zaiwang. 


Accompanied by municipal leaders, including Nie Bichu and Liu Jinfeng, and responsible 
persons of the Tianjin Garrison District, including Yang Jianhua, Vice Premier Li Peng 
inspected the Weijin He, the dikes between Qinjiajn and Dashangdian gorges, 
flood-diversion sluice gates, and [words indistinct]. During the inspection, Vice 
Premier Li Peng also personally drew a map [words indistinct]. 
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YU QIULI ‘NSPECTS SHENYANG AIRPLANE COMPANY 


SK160524 Shenyang LIAONING RIBAO in Chinese 4 Jul 87 p l 


[Text] On the afternoon of 3 July, accompanied by Quan Shuren, secretary of the 
provincial party committee, and provincial Governor Li Changchun, Yu Qiuli, director of 
the General Political Department of the People's Liberation Army, made an inspection 
tour of the Shenyang airplane manufacturing company and had a talk with the responsible 
party and government comrades of such war industrial units as the Shenyeng airplane 
manufacturing company, the Liming engine manufacturing company, the Domn,bei machine 
building plant, the Wusan plant, the Xinle electrical machinery plant, the Xinyang 
machinery plant, and Units 601 and 606. 


During the talk, Yu Qiuli first listened to the introduction on the provincial military 
industrial enterprises. Then he made a speech on the history, the current situation, 
and scientific research of military industrial enterprises; on the integration between 
the Army and the civilians; on the production of civilian products; on the reform of 
military industrial enterprises; on the introduction of the plant’ director 
responsibility system; and on strengthening political and ideological work among 
military industrial enterprises. Regarding the difficulties facing military industrial 
enterprises, Yu Qiuli stressed the necessity of continually adhering to the principles 
of plain living and hard struggle and building up the country through thrift and hard 
work, and continually carrying on and carrying forward fine: traditions. Yu Qiuli added 
that plant directors should be supported when conducting political work at military 
industrial enterprises; otherwise, the political work will meet with failure. 


MILITARY LEADERS WRITE INSCRIPTIONS FOR EXHIBITION 


SK160725 Jinan Shandong Provincial Service in Mandarin 2200 GMT 15 Jul 87 


[Text] The calligraphic and painting exhibition by veteran fighters of the Jinan 
Military Region opened in Jinan on 15 July. Xu Xiangqian, Yang Dezhi and Zhang Aiping, 
leading comrades of the Central Military Commission, respectively wrote inscriptions 
for the exhibition. Together with some 100 veteran comrades, Li Jiulong and Chi 
Haotian, leading comrades of the Jinan Military Region, attended the opening ceremony 
and viewed the exhibition. 


The 160 works on display warmly eulogize the magnificent contributions made by the 
People's Army to the liberation of China and in defending and building the motherland 
and express the real fervor of the veteran fighters for the revolutionary cause. 


FEATURES OF INITIAL STAGE OF SOCIALISM VIEWED 


HK160747 Beijing GUANGMING RIBAO in Chinese 29 Jun 87 p 3 


[Article by Wei Xinghua (5898 5281 5478) and Huang Taiyan (7806 3141 1484): "An 
Introduction to the Basic Economic Characteristics of the Initial Stage of Socialism") 


[Text] On the one hand, China's socialist system at the present stage possesses the 
general socialist economic characteristics, such as public ownership, developing 
production to meet people's needs in their material and cultural life, planned economy, 
and distribution according to work. [paragraph continues] 
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On the other hand, as we are in the initial stage of socialism and socialism in its 
initial stage is immature, the immaturity will inevitably cause the general economic 
characteristics of socialism to possess some special characteristics of its initial 
stage. These characteristics are mainly reflected in the following fields: 


1. Various economic elements, or various forms of ownership, coexist with the economy 
owned by the whole people as the leading factor, and the economy of public ownership as 
the main body. This characteristic is suited to the existence of relatively backward 
productive forces at different levels in China on the one hand, and linked to the 
immaturity of socialism on the other. The immaturity of socialism must be complemented 
by non-socialist economic elements. In the initial stage of socialism, a new socialist 
economic system has just been established, so the fundamental task of socialism at that 
time is to vigorously develop social productive forces and to continuously upgrade 
people's material and cultural level on the basis of developing production. 
Coexistence of various economic elements with public ownership as the main body can 
help us to fulfill the above-mentioned tasks and targets, so it should have a period of 
relatively stable development. 


On the issue of developing various economic elements with public ownership as the main 
body, it is necessary to clarify two ideas. One idea holds that developing various 
economic elements means taking the capitalist road and making up the missed lessons of 
capitalism. This is incorrect. Because, just as discussed above, developing various 
economic elements is not linked to the capitalist system, but linked to the existence 
of relatively low productive forces at different levels in China, and to the immaturity 
of China's socialist system. Therefore, developing various economic elements does not 
mean developing capitalism or retrogressing to capitalism, but is a necessary stage in 
developing socialism, and for developing socialism in a better way. Provided that we 
control the proportion of non-socialist economic elements in the national economy by 
adopting proper policies, developing various economic elements would not weaken the 
economy of socialist public ownership. We must also realize that as non-socialist 
economic elements in the socialist system must be under the state's macroeconomic 
control and regulation on the one hand, and are linked to the economy of socialist 
public ownership and exist as a complement to the economy of public ownership on the 
other, so they possess some characteristics different from those of the private 
ownership economy in the old society. The other idea holds that as we are now 
developing various economic elements, it indicates that ours is not a socialist 
society, but has retrogressed to the transitional period. This is also incorrect. 
When talking about socialism, we should not proceed merely from the traditional 
concept. According to traditional theory, the starting point of socialism is a pattern 
of socialism which carries out unitary public ownership, so various economic elements 
can naturally exist in the transitional period only. After socialist practice, we have 
now correctly realized that the pattern of the starting point of socialism is not 
tantamount to the pattern of the target of socialism. This understanding has made us 
get rid of the previous rigid concept of socialism and to choose coexistence of various 
economic elements with public ownership as the main body, as the pattern of the 
starting point of socialism. Accordingly, the original concept of the transitional 
period also needs to be changed. If we stick to the original transitional period 
concept, still treat the transitional period as a historical stage for thoroughly 
eliminating all non-socialist economic elements and for turning all economic elements 
into unitary socialist economic elements, then a contradiction would arise in theory 
and practice: The task of the transitional period is to eliminate all non-socialist 
economic elements, so the conclusion of the transitional period means that various 
economic elements have been turned into a unitary socialist economic form. But the 
initial stage of socialism is to restore and develop non-socialist economic elements. 
[paragraph continues] 
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First eliminate non-socialist economic elements and then restore and develop them; this 
is unreasonable. Consequently, there is neither continuity nor convergence between the 
two. We must know that the transitional period is a practiced and ever-changing 
historical process. The more backward the economy in a country that achieves victory 
in socialism, the longer and more difficult the transitional period in that country. 
After the conclusion of the transitional period, it is not necessary to thoroughly 
eliminate all non-socialist economic elements, including the element of individual 
economy, and some non-socialist economic elemen<s can continue to be preserved. There 
were such shortcomings as excessively eager demands, careless work, and too radical 
changes in China's socialist transformation. We now understand that it is unrealistic 
to thoroughly eliminate non-socialist economic elements and practice unitary socialist 
economy in a short time through transformation. If we try to do so, it would result in 
many sequelaes. During the transitional period, after the economy of public ownership 
occupies a dominant position, there will still be a period of continuously read justing 
various economic elements and developing and consolidating socialist economy. After a 
period of time, when non-socialist economic elements shrink to a rational proportion, 
it means the arrival of a relatively stable period. This period means the transitional 
period is moving into the initial stage of socialism. Here, when we refer to 
relatively stabilizing non-socialist economic elements in the initial stage of 
socialism, we only mean the proportion of the non-socialist economic elements. In 
terms of absolute quantity, along with increasing expansion of socialist economy, 
non-socialist economic elements, individual economy in particular, can still make some 
development. 


2. The characteristics oi the initial stage of socialism lie not in the existence of 
commodity economy, but in fully developing commodity economy. Commodity economy will 
exist throughout the whole course of socialist development. In the initial stage of 
socialism, the development of commodity economy is relatively backward and corresponds 
with the relatively low level of social productive forces. Full development of 
commodity economy is an impassible stage in social economic development. Therefore, a 
task in the initial stage of socialism is to develop commodity economy. Here it is 
necessary to clearly distinguish between the concept of "socialist commodity economy" 
and the concept of commodity economy in the initial state of socialism. The former 
means planned commodity economy on the basis of public ownership, namely, commodity 
economy inside socialist economic form. The latter means commodity economy on the 
basis of various economic elements with the economy of public ownership as the main 
body, which includes not only socialist commodity economy, but also non-socialist or 
incomplete-socialist commodity economy, such as commodity economy of an individual 
nature, commodity economy of a capitalist nature, commodity economy of a state 
Capitalism nature, and commodity economy of a combination of various economic 
elements. In the initial stage of socialism, it is necessary not only to vigorously 
develop socialist commodity economy, but also to allow and encourage due development of 
non-socialist commodity economy. Developing commodity economy has two implications: 
1) to develop commodities in quantity. We must not only expand the scale of 
commodity, but must also continuously upgrade the quality of commodities, and increase 
and renew new varieties; and 2) to develop various relationships of commodity economy, 
to perfect the market system and market mechanism, and to bring into better play the 
role of the law of commodity economy. 


3. Socialist planned economy is only a low-level planned economy with market mechanism 
as its basis. Planned economy in the initial stage of socialism cannot practice the 
planned economy which exercises highly concentrated management of all aspects of the 
national economy as conceived by Marx and Engels. In the initial stage of socialism on 
the one hand, commodity economy is developing and the law of the market is gradually 
increasing its role. [paragraph continues] 
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On the other hand, as people have a relatively low level of understanding of objective 
laws and planned management, and there exist complicated relationships of material 
interest between the state, collectives, and individuals, so people have poor ability 
to control economic operations and poor consciousness of planned management. So, 
planned economy in the initial stage can only be a rough and resilient planned economy 
in which the role of market mechanism needs to be brought into full play. 


4. The existence of multiple distribution forms with distribution according to work as 
the main body, and the method of distribution according to work is incomplete and 
imperfect. The main reflections are: In terms of distribution forms, as there are 
various economic elements with the economy of public ownership as the main body in the 
initial stage of socialism, distribution according to work is only a principle for 
distributing consumer goods to individuals, but not the only principle in the whole 
society. This means there is non-labor income in addition to labor income. Non-labor 
income includes income from exploitation (such as income from the hiring of labor) and 
non-exploitation income (such as dividend and interest). The state must properly 
regulate laborers’ non-labor income, otherwise it might weaken the socialist ecnonomic 
system. As seen from the situation of distribution according to work itself, even in 
the economy of public ownership, the implementation of distribution according to work 
is incomplete and imperfect. This is because distribution according to work still 
lacks a unified social criterion in the initial stage of socialism. Under the 
conditions of linking workers’ income from labor with enterprises' economic results, 
different enterprises have different ob* ctive conditions of production and different 
management levels, so workers in different enterprises have different labor income. 
Therefore, real inequalities in economic life in the initial stage of socialism are 
many more in quantity and more extensive in scope than envisaged by Marx. Regulating 
the contradiction in the relationship of interest resulting from differences in income 
is an important task. 


5. Some people will get rich first when marching toward common prosperity. Socialism 
will achieve common prosperity and this is decided by the aim of socialist production. 
However, common prosperity does not mean that all social members get rich 
simultaneously and at the same pace. China's practice indicates that this cannot 
achieve the target of common prosperity, but would result in egalitarianism and common 
poverty. In fact, the fulfillment of common prosperity also needs a process of 
continuous development. Allowing and encouraging some people to become rich first 
through their hard work in the initial stage of socialism, would have a strong appeal 
and encourage most people and promote more and more people to get rich and achieve the 
target of common prosperity in the end. 


In the initial stage of socialism, encouraging some people to get rich through hard 
work has two implications. First, it means allowing some people to get rich first by 
implementing the principle of distribution according to work within the scope of 
socialist economy. Because distribution according to work acknowledges laborers' 
different degrees of labor ability as “natural privileges," as laborers’ mental and 
manual differences and their different family burdens may result in their different 
degrees of wealth. Second, some capable people in society, for example, some 
individual specialized households and some contractors or lessees of enterprises, can 
get more income and become rich first through their labaor and various useful work. 
Provided that we perservere in treating public ownership of the means of production as 
the main body, put distribution according to work in the leading position, and adopt 
necessary measures to regulate non-labor income and other incomes and to punish illegal 
incomes, then the gaps between income resulting from some people getting rich first 
would promote rather than jeopardize the fulfillment of the target of common prosperity. 
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6. The motive power mechanism uf imperfect socialist economy and the motive power 
mechanism of commodity economy must be combined and must operate together. In the 
initial stage of socialism, the operation of the economy owned by the whole people and 
the internal motive power of socialism lack a relatively perfect automatic mechanism. 
Due to the lack of this mechanism, it is all the more necessary to have the motive 
power mechanism of commodity economy as a supplement. Socialist economy itself has its 
unique internal motive power, which does not equal the motive power of commodity 
economy. The motive power of commodity economy is the contradiction between individual 
labor and social labor, and is the maximum pursuit of their own special interests by 
units of commodity economy of all social forms. The internal motive power peculiar to 
socialism is linked to the objective of socialist production. Im the initial stage of 
socialism, the motive power mechanism peculiar to sccialism is imperfect and the 
function of the motive power mechanism is very weak. Under this circumstance, the 
motive power mechanism peculiar to socialism must be integrated with the motive power 
mechanism of commodity economy, so as to perfect the internal mechanism of the motive 
power of socialism on the one hand, and further apply the law of motive power mechanism 
of commodity economy on the other. However, while further applying the law of motive 
power mechanism of commodity economy, we must strengthen macroregulation of the whole 
social economy's operations so as to ensure that people achieve social benefits [xiao 
yi] while seeking their own special interests. In addition, we must consider and use 
various non-economic motive powers, such as mental encouragement. It is, therefore, 
necessary to strengthen ideological and political work among social members and upgrade 
their ideological level so as to increase people's consciousness. 


COMMENTATOR ADVOCATES SPEEDING UP REFORM 


HK160307 Beijing BAN YUE TAN in Chinese No 12, 25 Jun 87, pp 4--6 


[Commentator's article: "Seek Truth From Facts, Emancipate the Mind, and Speed Up 
Reform" ] 


[Text] The past 8 years since the 3d Plenary Session of the llth CPC Central Committee 
mark a period in the New China's history of making great advances, and have seen the 
situation in which social thinking became active, urban and rural eccaomic activities 
became brisk, the people's livelihood was improved, and the country's conditions 
changed greatly. When reviewing the past 8 years, people who do not cherish prejudice 
admit that the line established by the 3d Plenary Session is a line that can guide the 
country to become prosperous and can bring wealth and happiness into the lives of the 
people. 


Our reform has made great achievements that are acknowledged by the whole world, but we 
cannot be intoxicated with these achievements and fail to continue to make advances. 
The purpose of reviewing the past is to draw a correct conclusion in order to achieve 
the future objective. What have we learned from our practical experience in the past 8 
years? In short, in the great cause of building socialism with Chinese 
characteristics, we must follow the guideline of seeking truth from facts, emancipate 
our minds, and speed up reform. 


Our development in the past 8 yeais shows that the ideological line of seeking truth 
from facts, which was established by the 3d Plenary Session, is completely correct. 
Empty talk about general theories without proceeding from the people's fundamental 
interests and wishes and without developing the productive forces, will never lead to 
success in the socialist cause. [paragraph continues] 
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We will also get nowhere if we seek high targets and high growth rates which do not 
conform with our national conditions and actual capacity and if we try to do something 
which goes beyond the limits of our ability. The adverse results caused by all 
"leftist" and rightist mistakes show that we must not violate the principle of seeking 
truth from facts, otherwise we will eat bitter fruit. Reform in the past 8 years was 
able to develop rather smoothly precisely because we adhered to this principle and 
formulated policies and measures according to our actual conditions. We not only 
opposed bourgeoj: libealization, but also opposed the ossification of thought. In a 
talk with the president of the Maldives in 1984, Comrade Deng Xiaoping said: "If we 
gained some experience .rom making the achievements in *he past few years, then that is 
our restoration of the principle of seeking truth from facts as advocated by Comrade 
Mao Zedong." 


In the course of reform, we cannot completely avoid errors, but if we can realistically 
solve the problems and correct errors as soon as we discover them, we can still ensure 
the continuous advance of reform. 


The development during the past 8 years also tells us that under the rfremise of 
adhering to the four cardinal principles, we must continue to emancipate our minds, 
shake off the infiuence of "leftist" ideas, and oppose the ossification of thought. 
This is of great importance for our continuous advance. Reform is the second 
revolution in our country. There are no ready-made experiences and precedents from 
which we can learn a lesson, so we must rely on our own efforts to make explorations 
under the gu‘dance of Marxism. In order to explore a new road, we must have our minds 
emancipated. If we are still confined by old conventions, we will not be able to find 
any effective measures. 


Have we emancipated our minds enough? Have we already gone too far in this aspect? 
No. We are still far from fully emancipating our minds. We have yet to deepen our 
rural reforms, and our urban reforms have just begun a short time ago. Our political 
structural reform is just under consideration. Without bold explorations and animated 
discussions, how can we solve the series of theoretical and practical problems we have 
met in the course of reform? Experience in past decades has proved that the old models 
and structures are ineffective and unsuccessful. That is the reason why we have no 
other choice but to carry out reform. We snould not doubt whether the emancipation of 
people's minds is wrong or has gore too far because the trend of bourgeois 
liberalization ran rampant for a time. We advocate the emancipation of people's minds 
under the premise of adhering to the four cardin*! principles, and this serves “he 
purpose of building socialism with Chinese characteristics in our country. So, this is 
completely different from advocating bourgeois liberalization. By grasping this 
premise and purpose, we should make more efforts to more thoroughly emancipate our 
minds. It can be said that we are required to emancipate our minds throughout the 
whole process of reform. 


The purpose of seeking truth from facts and emancipating people's minds is to speed up 
reform. We are now still situated in the initial stage of socialism. If we do not 
greatly develop our productive forces, we will lack competitive power in the world, and 
our socialist system will also become less attractive at home. The only way to develoy 
productive forces is to carry out reform. Comrade Deng Xiaoping recently said: "we 
should quicken the pace of our reform. We have laid down the principles, policies, and 
measures for economic structural reform, and what we should do now is to quicken the 
reform." The changes brought about by the reform have shown us inspiring prospv:cts. 
Through the struggle against bourgeois liberalization, we should have a firmer 
determination for carrying out reform. [paragraph continues] 
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Henceforth, all our work must serve the central goal of developing productive forces 
and realizing socialist modernization. This requires us to successfully carry out and 
speed up refori. 


By speeding up reform, we do not mean that we should seek unrealistically high targets 
and high growth rates; instead, we should have a sense of urgency and solidly and 
seriousiy solve the problems of reform. Through reform during the past 8 years, we 
have realized the road we should take, have laid certain foundations, and have 
accumulated some experience. We should, and also can, quicken the pace of our reform. 
If we liken the modern times to a torrent, then reform is a ship bravely forging ahead 
on this torrent. We, sailors on this ship, must work in full cooperation and with 
unity of purpose to make advances. 


Reform will add splendor to our nation! 
Reform requires all people of lofty aspirations to perform great exploits! 
Reform will certainly succeed in China! 


RAILWAY MINISTRY ANNOUNCES REVAMPING, EXPANSION 


0W160806 Beijing XINHUA in English 0743 GMT 16 Jul 87 


[Text] Beijing, July 16 (XINHUA) -- China is investing in revamping the country's 
busiest railway lines which stretch 16,000 kilometers in northeast and coastal regions. 


According to today's announcement by the Ministry of Railways, the project was started 
in 1986 in a bid to alleviate congestion and increase handling capacity on the lines. 


A Railway Ministry official said, China will spend 30 billion yuan (about 8.1 billion 
U.S. dollars) to build and revamp railway lines during the country's Seventh Five-Year 
Plan period (1986-1990). 


In 1986 alone, the ministry spent 4 billion yuan (about 1.1 billion U.S. dollars) to 
improve existing lines, resulting in trains moving faster and carrying heavier loads. 


The official also said, 10 projects have been completed covering 420 kilometers of 
double-track railway already in operation, and including 91 kilometers on the 
Henyang-Guangzhou line, the country's leading north-south trunk line, and 56 kilometers 
on the Datong-Baotou line, a major west-east trunk line of the country. 


The new double-track and electrified railways can handle four or eight more trains a 
day, the official explained, and cargo and passenger loads on the country's 12 trunk 
lines have increased 8.2 percent. 


Along with updating existing railways, China will add 3,600 kilometers of new railways, 
3,300 kilometers of double-track lines and 5,000 kilometers of electrified tracks 
before 1990. 


China now ranks fifth in the world with 52,000 kilometers of railway lines. 
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RENMIN RIBAO CARRIES HONGQI NO 14 TABLE OF CONTENTS 


HK160730 Beijing RENMIN RIBAO in Chinese 15 Jul 87 p 8 
[Table of Contents for HONGQI No 14, 1987] 


[Text] Article by Zhao Ziyang: "Speech at a Meeting of Propaganda, Theoretical, Press 
and Party School Cadres (13 May 1987)" 


"The CPC Central Committee's Decision Concerning the Situation and the Party's Tasks at 
Present (at Luochuan Meeting on 25 August 1937)" 


Article by Hu Qiaomu: "The Great Historical Significance of the 8-Year War of 
Resistance" 


Article by Wu Xiuquan: "My Understanding of the Party's Policy of Allowing Some People 
To Become Rich Before Others" 


Article by Liu Hongru: '"'The Basic Train of Thought Concerning the Reform of China's 
Financial Structure" 


Article by the State Statistics Bureau: "Statistical Data on the Achievements of 8 
Years of Economic Structural Reform (II)" 


Article by Wang Mengkui: "The Key to Steady Growth: Scale of Construction in Keeping 
With National Strength" 


Article by Liang Mu: "A Talk Commencing with Cai Yuanpei's ‘Compatibility and 
Corporation’ Principle for Running a School" 


Article compiled by the HONGQI Theoretical Education Editorial Office: "Expositions on 
Several Important Views in the Enlarged Edition of ‘Building Socialism With Chinese 
Characteristics’: , 


"3. Concerning Reform, Opening Up, and Invigoration of the Economy (Second and Last 
Part)" 


Article by Zhang Zhuoyuan: "First Lecture of Forum on the Socialist Commodity 
Economy: Why Is It Necessary for a Socialist Society To Make Great Efforts To Develop 
the Commodity Economy?" 


Article by Wu Hao: "The Position of the Masses" 


Article by Zhang Jiong: "Excavating Beauty From Realities -- Reviewing the Film 
"Zhenzhen Hairdressers'" 


Article by Shi Fan: “Reviewing ‘Literary Quotations in Works of Marx and Engels'" 
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ZHEJIANG'S XUE JU ON PROGRESS OF REFORM, STUDY 


0W160141 Hangzhou ZHEJIANG RIBAO in Chinese 4 Jul 87 pl 


[Excerpts] The Zhejiang Provincial CPC Committee held a meeting from 30 June to 1 July 
to discuss work in Zhejiang. At the meeting, Xue Ju, secretary of the provincial CPC 
Committee, put forward a plan for work in the province for the second half of 1987, 
while calling on all cadres to "deepen" their study, education, and reform; to solve 
problems and achieve "actual" results in a down-to-earth manner; and to govern the 
party and enforce the law "strictly." 


Xue Ju said: There remain three major work tasks in Zhejiang in the second half of 
1987. 1) We must carry out reeducation on the line and its two essential points, which 
have been in force since the 3d Plenary Session of the llth CPC Central Committee. 2) 
We must continue to develop the campaign to increase production, practice economy, 
increase revenues and reduce expenditure, while deepening our reform. 3) We must 
strengthen party building. However, it would be difficult to improve on work in 
fulfilling these three tasks. Therefore, we must pay full attention to the three words 
-- "deepen", "actual" and "strict." To “deepen” means to deepen our study, education 
and reform; to do "actual" work means to solve problems and pay attention to actual 
results in a down-to-earth manner; and to be "strict" means to govern the party and 
strictly enforce laws. 


Xue Ju said: Over the past few months, we have scored remarkable achievements in 
studying documents, summing up our experiences and unifying our understanding 
concerning the two essential points of the line which has been in force since the 3d 
Plenary Session of the llth CPC Central Committee. However, these achievements are 
only initial ones. This study of documents is actually a form of reeducation on 
socialism and on the line which has been in force since the 3d Plenary Session of the 
llth CPC Central Committee. During the second half of 1987, we must regard our efforts 
in deepening this form of study and education as something important in helping leading 
cadres at all levels raise their ideological and theoretical standards and improve 
their actual work. We must also regard such efforts as a required course for all new 
leading comrades to study, and as our ideological guarantee in promoting reform and 
developing the campaign to increase production, practice economy, increase revenue and 
reduce expenditure. We must call for even more strenuous efforts to carry out this 
form of study and education. Lectures in this regard must be pleasant to hear and win 
widespread popularity. Therefore, our leading cadres at all levels must earnestly 
study documents, maintain close touch with reality, help cadres and the broad masses 
solve their actual ideological problems, and learn how to correctly grasp the two 
essential points in the course of doing their actual work. [passage omitted] 


On the issue of how to deepen reform, Xue Ju pointed out: Our general requirement in 
this regard is to unify our understanding on reform, gain experience in the course of 
carrying it out, and explore ways to continue it. He said: We must help the cadres 
and masses understand that reform of the economic structure must keep pace with the 
development of planned commodity economy of socialism. We must not only whip up the 
enthusiasm of the producers and businessmen to increase production and revenue, but 
also develop microeconomic activities, so that they will meet the requirements in 
developing the macroeconomy. [passage omitted] 
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On the development of the campaign to increase production, practice economy, increase 
revenue and reduce expenditure, Xue Ju called on leadership at all levels to carry out 
their work in a down-to-earth manner instead of only issuing general calls for action 
and working out the targets. One, we must help the cadres and masses clearly 
understand that to work hard, build the nation and develop all undertakings with 
diligence and frugality is our basic principle. We must resolutely curtail our 
excessive consumer spending, and effectively combat the old practices characterized by 
extravagance, poor management, wastefulness, and low work efficiency. Two, we must 
earnestly study our policy on industries and professional management, correct the 
irrational setup of production and stop unbridled developments in certain processing 
industries. Third, we must improve enterprise management. Comrade Xue Ju also called 
on leadership at all levels to further strengthen their leadership over agriculture and 
establish the concept of winning bumper harvests, despite natural disasters. 


Xue Ju pointed out: After the basic conclusion of the work of party rectification, we 
should by no means relax our efforts to strengthen party building or in doing our 
work. We must foster a clear-cut concept of strictly governing the party. At the same 
time, we must be strict in enforcing laws, administering the police, and running 
factories and schools. During the second half of 1987, we must pay full attention to 
the word “strict.” In the course of carrying out reform, opening to the outside world, 
and invigorating the domestic economy, we are invariably faced with corrosion, and must 
always resist such corruption. This is a major issue to which we must pay full 
attention. To tackle it we must strictly carry out education, provide supervision, and 
enforce discipline. We must sternly deal with those who vigorously practice 
bureaucracy, seriously violate state laws and party discipline, and deliberately break 
rules and regulations, while finding out facts. We must continually cite typical 
examples and strike warning bells. 
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GUANGDONG'S LIN RUO ON PARTY RECTIFICATION 


HK160345 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 14 Jul 87 


[Text] The party rectification work in our province has basically concluded. A 
provincial conference to summarize party rectification opened today in Guangzhou. 
Attending today's conference was Lin Ruo, secretary of the provincial party committee 
and head of the committee's group for guiding party rectification; as well as Wang 
Ning, and Guo Rongchang, deputy secretaries of the provincial party committee and 
deputy heads of the committee's group for guiding party rectification. Wang Ning 
delivered a summation report on party rectification in Guangdong on behalf of the 
provincial party committee. Our province began carrying out its 3 and 1/2-year party 
rectification in November 1983. The work was conducted from top to bottom, in three 
stages, and in eight (?groups). 


A total of 2,214,110 party members in our province have participated in party 
rectification, accounting for 99.99 percent of the total number of eligible party 
members. During the party rectification work lasting more than 3 years, party 
organizations at all levels throughout the province have seriously and conscientiously 
implemented the resolution by the central authorities on party rectification and a 
series of directives issued by the leading group in charge of rectification of party 
style within central departments; proceeded from the real conditions of Guangdong; paid 
close attention to the central key task of strengthening party spirit and improving the 
ideological and political quality of party members; and brought about healthy 
development of the whole province's party rectification. Through this party 
rectification, vast numbers of party members have received education in 
Marxism-Leninism-Mao Zedong Thought as well as ideological education in party spirit, 
party style, and party discipline, thus bringing about a new mental outlook. In 
addition, this party rectification has promoted reform and opening up; and ensured that 
our economic development will advance along the socialist orientation. 


In his report, Wang Ning summed up our province's gains and experiences in the party 
rectification, pointed out the existing problems, and put forward the questions that 
should be emphatically resolved during party building in the days to come. 


GUANGDONG COMMENTARY ON CONTRACTED MANAGEMENT 


HK160627 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 16 Jul 87 
[Station commentary: "Contracted Management Is Socialist, Not Capitalist"] 


[Text] At present, while we are deepening enterprise reforms and promoting the 
contracted management responsibility system, some comrades are worried about whether 
this will be described as retrogression and pursuit of capitalism. Actually, these 
worries are unnecessary. 


Carrying out the contracted management responsibility system is an important measure in 
separating enterprise ownership from operating powers. Enterprise ownership remains 
with the state or the collective. There is no change in the socialist nature of the 
enterprise. Implementing the contracted management responsibility system and 
invigorating the enterprises is an important way to bring into play the superiority of 
socialism. 
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The socialist system ought to be superior to the capitalist. However, judging by the 
current actual situation at home and abroad, the superiority of the socialist system 
has not yet been truly brought into play. There are many reasons for this. One 
important reason is that the enterprises lack vitality due to defects in the socialist 
economy. Today, in building socialism with Chinese characteristics, we first need to 
see whether the enterprises have vitality. 


Instituting the contracted management responsibility system smooths out the relations 
between the interests of the state, the collective, and the individual. As _ the 
enterprises have been extricated from various bonds and enjoy operational 
decision-making powers, and the enthusiasm of operators and laborers has _ been 
mobilized, the enterprises have the capacity for self-accumulation and development. 
With the enterprises enjoying vitality and developing production, the superiority of 
socialism can be expressed. And so we say that the contracted management 
responsibility system is socialist, not capitalist. 


GUANGXI SECRETARY ADDRESSES ANTICRIME MEETING 


HK150759 Nanning Guangxi Regional Service in Mandarin 1030 GMT 13 Jul 


[Excerpts] The autonomous regional Public Security Department held a meeting from 10 
to 12 July in Nanning to commend advanced collectives and individuals in the struggle 
to severely crack down on serious criminal activities as waged by our region's public 
security organs, armed police units, and internal security units at all levels as well 
as the grass-roots public security organizations. [passage omitted] 


In their speeches at the meeting, Chen Huiguang, secretary of the provincial party 
committee; and Lin Chaoqun, Standing Committee member of the provincial party 
committee, noted: During the campaign to severely crack down on serious criminal 
activities, the vast numbers of public security cadres and policemen as well as armed 
police commanders and fighters in our region have made disinterested contributions. 
They then urged the vast numbers of public security cadres and policemen to carry 
forward their achievements, guard against arrogance and rashness, and make new 
contributions to bring about sustained and steady improvement in public security as 
well as to safeguard our region's implementation of the policy on reform, opening up, 
and reinvigoration and our region's successful building of the two civilizations. 
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HU JINTAO AT GUIZHOU REPRESENTATIVES CONFERENCE 


HK110125 Guiyang Guizhou Provincial Service in Mandarin 2200 GMT 10 Jul 87 


[Excerpts] The Guizhou provincial party representatives conference was held in Guiyang 
from 7 to 10 July. The conference called on the party members and people of all 
nationalities to score new achievements in promoting reform and building the two 
civilizations to greet the victorious convening of the 13th Party Congress. 


As commissioned by the 880,000 party members in the province, the 372 representatives 
attending the conference elected by secret ballot 32 delegates to attend the 13th Party 
Congress. [passage omitted] 


Provincial party committee Secretary Hu Jintao and Deputy Secretary Wang Chaowen 
respectively presided at the opening and closing sessions. Before the conference, the 
Fifth Guizhou Provincial CPC Committee held its eighth enlarged plenary session in 
Guiyang on 6 July, to make the necessary preparations. 


EIGHT CITY OFFICIALS IN SICHUAN DEMOTED ON DEMAND 


0W151032 Beijing XINHUA in English 1025 GMT 15 Jul 87 


[Text] Chongqing, July 15 (XINHUA) -- The government of this major southwest China 
economic center has demoted eight officials in response to public demand, XINHUA was 
told today. The eight failed to win the confidence of the majority in a public 
assessment of cadre work performance that involved 422 officials with rankings 
equivalent to that of bureau director under the city government, local officials told 
XINHUA. 


Most of the 10,000 participants in the assessment -- similar to a public opinion poll 
-- were of the opinion that they were unqualified for their jobs, the officials 
explained. Meanwhile, the city government has commended 30 other officials who won the 
confidence of the majority in the asssessment launched in December last year. 


"Officials should be public servants and, as such, must work under the supervision of 
the people," one city official said. 


Chongqing is one of the few major cities chosen to pioneer China's urban reforms. 
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JILIN'S GAO DI URGES STRICT FAMILY PLANNING 


SK150854 Changchun Jilin Provincial Service in Mandarin 2100 GMT 14 Jul 87 


[Excerpt] The provincial family planning work conference held by the provincial 
government concluded on 14 July. This conference was held to mark the world 5 billion 
population day, and its major purposes were to implement the guidelines of the national 
family planning conference, analyze the situation, unify the people's thinking, 
overcome slackened efforts in family planning, and continue to grasp the work firmly 
and successfully. 


Gao Di, secretary of the provincial party committee; and Liu Yunzhao, provincial vice 
governor, attended and addressed the conference. Comrade Gao Di pointed out: Our 
province has scored very great achievements in family planning work over the past few 
years, but the population growth rate remains very high. If we do not exercise strict 
control, the province's natural population growth rate will reach approximately 14 per 
thousand this year. For this reason, the provincial party committee has always 
stressed the need to strictly control population growth and firmly grasp family 
planning work, and called for efforts never to deviate from or weaken the work. 
Bearing the overall situation in mind, party committees and governments at all levels 
should have an adequate understanding of the strategic significance of population 
control, and further enhance their confidence and determination in grasping family 
planning work firmly and successfully. They should strengthen leadership over family 
planning work, include it in the overall plan to build the two civilizations, and 
persistently attend to the two kinds of production and two kinds of civilizations. 
[passage omitted] 


JILIN HOLDS PEOPLE'S CONGRESS MEETING 14 JUL 


SK150856 Changchun Jilin Provincial Service in Mandarin 0930 GMT 14 Jul 87 


[Excerpt] The 26th Standing Committee Meeting of the 6th provincial People's Congress 
was held today. Chairman Zhao Xiu presided over this morning's session. Vice Chairman 
Liu Cikai relayed the guidelines of the 2lst Standing Committee of the 6th NPC, and 
Chairman Peng Zhen's speech. [passage omitted] 


LIAONING'S QUAN SHUREN AT GYMNASTIC TOURNAMENT 


SK160036 Shenyang LIAONING RIBAO in Chinese 28 June 87 p 1 


[Excerpt ] The Shenyang international gymnastic invitational tournament for the 
"Songliao Explosion Prevention Trophy" ceremoniously opened at the Liaoning Gymnasium 
on the evening of 27 June. This is the first high-level international gymnastic 
tournament that the province has ever sponsored. 


Attending the opening ceremony were leaders of the province, Shenyang Military Region, 
Shenyang City, and relevant departments under the State Physical Culture and Sports 
Commission, including Quan Shuren, Dai Suli, Xu Shaofu, Li Zemin, Zhang Jiecheng, Zhang 
Wu, Chen Suzhi, Shen Xianhui, Lin Sheng, Liu Qingkui, Ai Tingjun, and Jiang Youzhen. 
[passage omitted] 
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GANSU'S LI ZIQI DISCUSSES PRODUCTION, REFORM 


HK160439 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 15 Jul 87 


[Excerpts] Because Gansu had a good and early grasp of the drive to fight natural 
disasters and promote production this year, the drought gradually eased in most parts 
of the province after April and May, the autumn grain area was expanded, and the crops 
are growing very well. Taking a general view, therefore, the rural situation is good. 
Comrade Li Ziqi said this when analyzing the province's rural situation at a forum of 
prefectural and city party committee secretaries convened on 15 July. [passage omitted] 


During the forum, Li Ziqi also spoke on studying Comrade Zhao Ziyang's remarks made 
during his inspection of Gansu; doing a good job in improving leadership and work 
style, starting with resolutely opposing bureaucratism; further improving supplies for 
the urban and rural markets, strictly controlling prices; and taking some practical 
action to greet the 13th Party Congress. [passage omitted] 


SONG HANLIANG AT XINJIANG MEETING ON EDUCATION 


HK160449 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 15 Jul 87 


{Excerpts} A regional conference on education work opened in Urumqi today. The 
opening of the meeting, which has been convened by the regional party committee and 
government, was attended by Wang Enmao, vice chairman of the CPPCC and chairman of the 
regional Advisory Commission; and regional party and government leaders Song Hanliang, 
Tomur Dawamat, Janabil, and others. [passage omitted] 


Tomur Dawamat delivered a report entitled: Vigorously Develop Education, Speed Up the 
Structural Reform of Education, and Work Hard To Improve the Quality of Education. 
[passage omitted] 


On the future tasks, guiding principles, and measures, the report pointed out that it 
is essential to firmly establish the guiding idea that education must serve socialist 
construction, and socialist construction must rely on education, and fully implement 
the party principles on education. It is essential to strengthen ideological and 
political work and strive to train talented people with four qualities. We must speed 
up the reform of primary education and implement the running and management of education 
by villages. We must center the development of education on improving its quality. 
Minority nationality schools must assign an important place to teaching the Chinese 
language and get a good grasp of it. We must raise education funds through a variety 
of channels and ensure steady growth in investment in education. We must reform the 
management of education by switching from ordinary to scientific management methods. 
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PRESIDENT CHIANG ON NATION'S DEMOCRATIC PROGRESS 


0W152135 Taipei CNA in English 1453 GMT 15 Jul 87 


[Text] Taipei, July 15 (CNA) -- President Chiang Ching-kuo said Wednesday the 
realization of democracy and constitutional rule is the best weapon to defeat communism. 


He said that by lifting the emergency decree the Republic of China has taken a great 
stride forward in its efforts to reunify China under the three principles of the people. 


President Chiang, in his capacity as chairman of the ruling Kuomintang, said at the 
weekly meeting of the KMT Central Standing Committee that lifting the emergency decree 
and implementing the National Security Law are events of historical significance. 


He urged all KMT members to make greater efforts to help the people attain a freer and 
happier life. "We will continue to follow the spirit and thought of Dr Sun Yat-sen and 
the late President Chiang Kai-shek as we make greater efforts to march along the road 
of democracy." 


The president said there are still many things to do in building China into a nation of 
the people, by the people and for the people. To attain this goal, all KMT members 
must redouble their efforts and fully dedicate their wisdom to enhancing the people's 
well-being and national interest. Democracy is the most powerful of the weapons on 
which the nation relies to resist communism, President Chiang said, adding that the 
world will have lasting peace only when China is reunified in freedom and democracy. 


GOVERNOR URGES SUPPORT FOR NATIONAL SECURITY LAW 


0W150925 Taipei CNA in English 0239 GMT 15 Jul 87 


[Text] Taipei, July 15 (CNA) -- Taiwan Governor Chiu Chuang-huan urged the people 
Tuesday to maintain their vigilance against Chinese Communist threats and not to 
mistake the lifting of the emergency decree for a sign of lasting peace. 


Chiu, in an interview with reporters at the Executive Yuan, said the implementation of 
the emergency decree has produced the anticipated effect of maintaining national 
security and providing a stable social environment for the nation's rapid economic 
growth over the past 30-odd years. 


Chiu expressed his hope that the people will support the implementation of the National 
Security Law following the revocation of the emergency decree and will make joint 
efforts to consolidate the bastion of national recovery to protect their own Livelihood 
and to help mainland compatriots regain freedom and democracy. 


Meanwhile, Interior Minister Wu Po-hsiung pledged that the government will continue to 
do its best to further promote constitutional democracy and to maintain national 
security and social stability following the lifting of the emergency decree. 


Wu also urged the people to abide by the law and to make joint efforts to maintain 
social stability in order to lay a more solid foundation for national development. 
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MOST PEOPLE ‘UNMOVED' BY END OF MARTIAL LAW 


HK151610 Hong Kong AFP in English 1513 GMT 15 Jul 87 


[Excerpt] Taipei, July 15 (AFP) -- Opposition supporters celebrated the end of 38 years 
of martial law with traditional dances and a small protest Wednesday, but most people 
were unmoved, saying it would make little difference to their lives. 


Banner newspaper headlines greeted the lifting of martial law, but the public was 
generally unexcited about what government spokesman Shaw Yu-ming termed Tuesday "a 
milestone in the development of constitutional democracy in our country," observers 
said. 


Some 100 supporters of the opposition Democratic Progressive Party (DPP) staged 
traditional lion dances outside the Taipei City Council to celebrate the end of martial 
law, witnesses said. DPP leaders addressed the crowd and welcomed the end of martial 
law but demanded "100 per cent freedom of speech and publication," they added. 


The gathering later turned into the first street demonstration since martial law was 
lifted when the crowd decided to march on police headquarters here to protest a police 
seizure of DPP literature, witnesses said. 


The marchers were confronted by police and security units near the downtown office of 
President Chiang Ching-kuo but continued and dispersed peacefully after reaching the 
police station and meeting the police chief, they added. 


DPP member Hsieh Chang-ting, a Taipei City councilman, said he planned to file an 
application at the police station to hold a “people's assembly" at an unannounced 
date. Such politically-motivated gatherings were prohibited under martial law. 


Police have announced that after the lifting of martial law, political gatherings will 
need three days' advance approval. Another DPP member, Taipei City councilman Yen 
Chin-fu, was given a citation for holding Wednesday's celebration. 


The DPP, which was formed in September in defiance of an official ban on the creation 
of new political parties, had made the removal of martial law its top priority. 


The UNITED DAILY NEWS, a mass-circulation Chinese daily, said Wednesday that most 
people it had surveyed felt the end of martial law would have little impact on their 
lives and it was not a topic of conversation with friends. 


Most people, with that important exception of political activists, had not been 
affected by the martial law restrictions which were imposed in 1949 by General Chiang 
Kai-shek when the Kuomintang fled to Taiwan after their defeat by the communists, 
observers said. 


Gen Chiang's son, President Chiang, formally approved the lifting of martial law 
Tuesday. 


The legislation had banned the formation of political parties, restricted press 
freedom, outlawed demonstrations and strikes and put civilians before military courts 
for serious offences. [passage omitted] 
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HONG KONG 


BOMB EXPLODES AT QUEENSWAY GOVERNMENT OFFICES 


HK150711 Hong Kong Domestic Service in English 0500 GMT 15 Jul 87 


{Text] Reports are coming in of an explosion at the Queensway Government offices in 
Central. Maggie Nelson is at the scene: 


[Begin Nelson recording] More bomb disposal officers are arriving by the minute, but 
work is still continuing in the office block of this huge building, where government 
offices and the supreme court stand side-by-side. Apparently a small package exploded 
outside the lift on the fifth floor of the government offices in Queensway. One person 
is believed to have been taken to hospital suffering from shock, but not injured. The 
explosion is thought to have been small as no obvious damage can be seen. The fifth 
floor where it happened also houses the canteen, and people have been unable to have 
lunch. The fifth floor has been totally cordoned off, but the buildings have not been 
evacuated, as people are continuing to come and go, many unaware of what's been 
happening. And with that, I return you to the studios. [end recording] 


ATTEMPT TO START FIRE AT XINHUA REPORTED 


HK151538 Beijing XINHUA Hong Kong Service in Chinese 1517 GMT 15 Jul 87 
[Text] Hong Kong, 15 Jul (XINHUA) -- At 2000 today, someone tried to set fire to the 
front gate of the building of this news agency, which is located at 387 Queens Road 
East, Hong Kong. The iron gate and the walls next to its were slightly damaged. 
Hong Kong police are making inquires into the case. 

Further Details 
HK160255 Hong Kong SOUTH CHINA MORNING POST in English 16 Jul 87 p 1 
[By Andrew Ho] 
[Text] A man was detained last night after allegedly lighting a fire at the main door 
of the Hong Kong headquarters of the NEW CHINA NEWS AGENCY, China's de facto 


representative office here. 


Witnesses said a volatile liquid had been poured on to the front door of the NCNA 
office at 387 Queen's Road East, Happy Valley, at about 8 pm and ignited. 


The man, aged 37, was said to have suffered minor burns when the liquid spilled on to 
his trousers and caught fire. 


After setting the liquid ablaze the man crossed Queen's Road using the subway and ran 
towards Morrison Hill Road. 


He was chased by a passer-by, a man aged about 20, who witnessed the incident. 
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The young man managed to grab the suspect outside the Caravelle Hotel, but was unable 
to subdue him. 


He was later caught by a policeman outside a restaurant at 16 Morrison Hill opposite 
the Nanyang Theatre. 


Classified as a No 1 alarm, the fire did not do much damage. The flames had been put 
out when firemen arrived, but they spread foam over the area to neutralise the 
remaining liquid. 


The bronze-coloured iron grill at main door of the NCNA office was scorched and a 
bronze emblem of the People's Republic of China attached to the wall high above the 
gate was marked. 


Police last night were detaining the man for questioning and there was no indication of 
a motive. 


After the fire, a vice-director of the NCNA Hong Kong branch, Mr Li Chu-wen, and other 
officials returned to the office, but they refused to make any comment. 


WEN WEI PO EDITORIAL ON RECENT BOMBING INCIDENTS 


HK160350 Hong Kong WEN WEI PO in Chinese 16 Jul 87 p 2 
(Editorial: "The First Priority Is To Track Down and Arrest the Terrorists"] 


[Text] Following a series of bombing incidents, terrorists planted another time bomb 
yesterday, at the Queensway Government Offices, leaving behind a metal tag with the 
mark of a terrorist organization. Yesterday evening, someone poured gasoline on the 
gate of the Hong Kong branch of XINHUA News Agency and set it on fire. Though the two 
cases seem unrelated, the truth of the matter still awaits investigation. 


However, recent events show tiiat a few unscrupulous elements are in such a state of 
hysteria that they are trying to shock people and create uneasiness by making trouble 
at Chinese and British institutions. 


Chief Secretary David Ford announced yesterday that the Commissioner of Police had 
given top priority to the investigation of a series of bombing incidents in recent 
days. Personnel of the Organized and Serious Crimes Investigation Section and the 
district major case teams are using computers to investigate the cases. 


This shows that the police, following the idea that organized gangs are committing 
these crimes are using computers to search for the relevant files and fingerprints so 
as to track down and arrest the terrorists. 


Ford's statement yesterday reflected the Hong Kong Government's determination to firmly 
maintain law and order in Hong Kong and to maintain Hong Kong's prosperity and 
stability. This serves as an encouragement to the Hong Kong people subjected to the 
harassment and threat of terrorist activities. 
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The authorities have dispatched more plainclothes policemen to patrol the streets and 
shopping centers and to make random spot checks of suspicious characters. If the 
terrorists try their luck again, it will be difficult for them to escape the net of 
justice. 


The police authorites have also explained methods for ensuring safety in shopping 
centers and shops and instructed businessmen, as well as security guards, on how to 
spot suspicious characters. This act of vigorously mobilizing civilian forces to deal 
with the terrorists’ sabotage activities is commendable. 


We pointed out long ago that bad elements engaging in terrorist and sabotage activities 
cower under public pressure and are extremely isolated. They can only furtively carry 
out their activites like ghosts and goblins. If there are eye-witnesses, they will 
find it difficult to escape and will immediately find themselves in a great ocean 
"being watched by many eyes and pointed at by many fingers." The bad element who set 
fire to the gate of XINHUA News Agency had though that he could escape in the dark 
after committing his terrorist act, but he was quickly pursued by many pedestrians and 
captured. 


We express our praise and admiration for those residents who were ready to take up the 
cudgels for a just cause and joined in pursuing and capturing the arson suspect. 


The case is under police investigation. We are sure that the whole inside story and 
motive will come to light in the investigation. 


So long as the police display their might in dealing with terrorist activites and in 
successfullly arousing the residents’ initiative in jointly cracking the cases, the 
trouble makers can surely be suppressed. Judging from the fact that the terrorists 
dared not alert the police after planting the bomb yesterday, as they had done before, 
they had a guilty conscience and were afraid that by making a phone call they might 
leave some clues or be detected by the masses. The police psychological attack has 
yielded initial results. So long as the public continue to heighten their vigilance, 
tip the police off when they meet suspicious persons or things, and help the police 
investigate these cases, the terrorists are bound to exhaust their tricks and will 
hardly be able to escape the fate of stern punishment. 


